NORTHCREST HOMEOWNERS ASSOCIATION, INC.

ARCHITECTURAL REVIEW AUTHORITY PROCEDURES

WHEREAS, Section 209.00505 of the Texas Property Code establishes certain
requirements for an association’s architectural review authority and the procedures used by the
architectural review authority; and

WHEREAS, in order to comply with Section 209.00505 of the Texas Property Code, the
Northcrest Homeowners Association, Inc. (the “Association”) desires to adopt procedures
regarding the Association’s architectural review authority.

NOW, THEREFORE, IT IS RESOLVED, in order to comply with Section 209.00505
of the Texas Property Code, the Association hereby adopts the following policies and procedures
regarding the architectural review authority.

1. “Architectural review authority” means the governing authority for the review
(sometimes referred to, among other things, as an architectural review committee or architectural
control committee) and approval of improvements within the Association.

2. These Architectural Review Authority Procedures do not apply during a
development period or during any period in which the Declarant:

(a) appoints at least a majority of the members of the architectural review
authority or otherwise controls the appointment of the architectural review authority; or

(b) has the right to veto or modify a decision of the architectural review authority.

3. A person may not be appointed or elected to serve on the Association’s
architectural review authority if the person is:

(a) a current board member;
(b) a current board member's spouse; or
(c) aperson residing in a current board member's household.

4. A decision by the Association’s architectural review authority denying an
application or request by an owner for the construction of improvements in the Association may
be appealed to the Board. A written notice of the denial must be provided to the owner by
certified mail, hand delivery, or electronic delivery (the “Denial Notice”). The Denial Notice

must:

(1) describe the basis for the denial in reasonable detail and changes, if any, to
the application or improvements required as a condition to approval; and
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(2) inform the owner that the owner may request a hearing under Subsection (¢)
on or before the 30th day after the date the Denial Notice was mailed to the owner.

5. The Board shall hold a hearing under this section not later than the 30" day after
the date the Board receives the owner's request for a hearing and shall notify the owner of the
date, time, and place of the hearing not later than the 10® day before the date of the hearing.
Only one hearing is required under this subsection.

6. During a hearing, the Board or the designated representative of the Association
and the owner or the owner's designated representative will each be provided the opportunity to
discuss, verify facts, and resolve the denial of the owner's application or request for the
construction of improvements, and the changes, if any, requested by the architectural review
authority in the Denial Notice.

7. The Board or the owner may request a postponement. If requested, a
postponement shall be granted for a period of not more than 10 days. Additional postponements
may be granted by agreement of the parties.

8. The Association or the owner may make an audio recording of the meeting.

9. The Board may affirm, modify, or reverse, in whole or in part, any decision of the
architectural review authority as consistent with the Association’s dedicatory instruments.

10.  In the event of any conflict between 209.00505 of the Texas Property Code and
any restrictions contained in any dedicatory instrument of the Association, 209.00505 of the
Texas Property Code and these procedures control.

IT IS FURTHER RESOLVED that these Architectural Review Authority Procedures
are effective upon adoption and recordation hereof, to remain in force and effect until revoked,
modified or amended.

This is to certify that the foregoing procedures were adopted by the Board of
Directors at a meeting of same on 72@ 2 ] , and have
not been modified, rescinded or revoked.
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